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Executive
Summary

Qtr Ending 03/31/10
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William H. Hastings:

) A 3 Also during the quarter, the Company reported a
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stronger energy prices, a $5.7 million gain from the value of the warrants issued to Young Energy Prize
the sale of the Nockatunga assets and added per- S.A. (YEP). This revaluation will no longer be required due
sonnel and asset base in Montana. This is offset to a recent amendment to the warrant agreement.

by a 62% volume reduction of gas revenue as
t26SNI YR 2F0GSN 6at
natural gas takes at Mereenie and by Ron
cash revaluation charges that did not occur in

Q3 2009. We continue to work toward new sales

agreements in Australia although the Blacktip Operating income for this fiscal quarter was $4.2
field is now operational. We also incurred ex- million versus a loss of $966,000 in the same period in
penses associated with the purchase and or con- 2009. Operating Income for the nine months ended March
solidation of interests in Montana and offshore 31, 2010 was $5.4 million versus $1.2 million for the same
l dzZA G N> £ A da period last year. The differences are largely attributable

to the sale of underperforming assets.
MPC reported consolidated net income of

$1.2 million ($.02 per share) on gross revenues of We are continuing with our work to transform
$5.1 million for its fiscal third quarter ended Magellan. In late March, we entered into an agreement to
March 31, 2010, as compared to net income of purchase a 40% working interest in the Evans Shoal field
$391,000 ($.01 per share) on revenues of $5.5 offshore Australia which is a milestone for the Company.
YAfEA2Y Ay fFad &SI NRa 0 KAThReld idavellites FoktheZP &ciid Metfiamol eatlel dndt
tal was $39.8 million at March 31, 2010, an in- because of relatively shallow water, is a lowest devel-
crease of $2.6 million from June 30, 2009 (fiscal opment option than some of the competing fields.
year end).

In Montana, Magellan has recently consolidated its own-

For the ninemonth period ended March 31, ership interests in the Poplar Dome area with a view to-

2010, the Company reported net income of $1.5 ward new development.

million ($.03 per share) on $23.7 million in reve-
nues, compared to net income of $1.4 million
(%.03 per share) on revenues of $21.1 million in
the prior period last year.

CEO, President
Magellan Petroleum Corporation 2



Recent activity and initiatives talate are summarized here:
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Evans Shoal natural gas field (NT/P48), located in the Bonaparte Basin offshore Northern Australia. Under the agreement,
Magellan is obligated to pay Santos tirstaged cash consideration equal to Australian $100 million (U.S. $91 million
equivalent) for its interest in Evans Shoal. Magellan is also required to pay additional contingent payments to Santos of
Australian $50 million (U.S.$45.5 million) upon a favorable partner vote on any final investment decision to develop Evans
Shoal and Australian $50 million (US$45.5 million) upon first stabilized gas production from NT/P 48. Closing and comple-

tion of the purchase is subject to regulatory and other approvals and is expected to occur in the second half of calendar
2010.

§ A consolidation of interests at the East Poplar Unit and the Northwest Poplar fields in Roosevelt Co., Montana was com-
pleted. Magellan, itself and through its subsidiaries, now owns an 83.7% average working interest there.

§ Initial results of expense reduction efforts at Mereenie and Palm Valley became apparent. Operating changes at the
field are active and the Field Operator is examining the sale of its interest. We are monitoring progress there and looking
toward focusing on development over the western 4ihvivds of the field that is currently not producing.

§ Natural gas takes at Mereenie were significantly reduced in the third fiscal quarter and will remain similar in the fourth
fiscal quarter subject to exhaustive efforts described below on a new Sales Agreement. Under the provisions of the MSA4
Sales Agreement, given the low take levels, the Mereenie Producers have advised PWC that pursuant to the terms of the
Agreement, Mereenie Producer obligations to PWC under the current MSA4 Agreement will cease effective on September
5, 2010. Further discussions on a new agreement, through intermediaries, with the Northern Territories Government con-
tinue. Mereenie Producers have had and continue to have the ability to provide surety of supply to the city of Darwin and
its environs.

We will continue efforts to secure new gas sales agreements for our onshore fields. This process is important.
We have had success with a follow agreement for Palm Valley pe2d12 and are receiving feedback that a new agree-
ment for Mereenie may be possible soon subject to further discussions in May.

§ In March, Magellan accepted an offer from the Commonweaorthern Territory Offshore Petroleum Joint Authority

for the grant of an exploration permit for petroleum over Area NIQ$ffshore Northern Territory. The area is located
220kilometers (137 miles) northwest of Darwin. The permit covers 6,305 square kilometers (2,434 square miles). It is seen

F& F 322R FAOG 6AGK al3aStftlyQa &adlFGSR 3la RS@OSt2LIYSyd adNI
GKAad tA0SyasS INBF FyR INB FyYyEA2dza (2 AYyAGALFIGS |+ GSOKyAO!l ¢

§ In Montana, we will begin work with an intermediary to faoat a share of our 23,000 ac. Bakken position within the
Poplar fields. There has been strong external interest in a-fimgnogram. This work is now ongoing and we expect to
report results within the next three months. We also plan to drill at least two targeted development wells (North Ameri-
can summer 2010) to test wet ability development strategies for the Tyler and Nisku oil formations..

§ We will also conclude Single Well Tracer tests for residual oil saturation within the Mississippian Charles formation(s).
This will allow us to determine the applicability of tertiary oil recovery strategiesluding, but not limited to, carbon
dioxide flooding. Furthermore, we will initiate work on a shallow natural gas development program involving a large in-
dustrial buyer wishing to restart operations in Canada.

§ In the United Kingdom we will initiate and complete the first of a-tvedl drilling program at the Markwells Wood 1.

The Markwells Wood well offsets a producing oil field (Horndean) which has/is producing in excess of its material balance.
Northern Petroleum, operator of PEDL 126 in the Weald Basin of Southern England, has issued a written advisory stating
that it intends to spud the Markwells Wood exploration well, onshore United Kingdom, in June 2010. To achieve cost effi-
ciencies, the intent is to drill Markwells Woddin PEDL 126 and the Havdnbn a prospect in PEDL 155 & PEDL 256 as a
sequential drilling operation. Unfortunately construction of the Havant drill site, which commenced in

late 2009, has been impacted by one of the worst winters in over a hundred years in the U.K., causing @

delays to previous intentions for the drilling program. Drilling progress is expected this summer. Mag
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Business Summary

Pacifia Acquire and develop significant natural gas into Asia,
and redevelop undeexploited, discovered assets

North Americat Aggregate existing oil fields near CO2
sources and redevelop those fields utilizing tertiary CO2 injec-
tion / sequestration programs.

Third Quarter Developments

§9ESQOdzi SR |y FANBSYSyd G2 L
Evans Shoal natural gas field (NTP/48), located in the Bona-
parte Basin offshore Northern Australia
Company Profile:
§ Granted an Exploration Permit for offshore Northern Terri-
Magellan Petroleum Corporation, through its wholly tory, Area NTO4 in the Bonaparte Basin
owned subsidiaryMagellan Petroleum Australia Limited
and its majority controlling interest iNautilus Poplar LLC § Consolidated Working Interest in Poplar, Montana oil fields
is engaged in the sale of oil and gas and the exploration ft@ now control 83.7% of the fields.
and development of oil and gas reserves worldwide. The
Company engages in oil and gas exploration and produc-§ Elected J. Robin West, founder and CEO of PFC Energy, to
tion in Australia, the United Kingdom, and North America the MPC Board of Directors
The Company, with access to new major equity invest-
ment, will endeavor to substantially increase its position § Continued efforts to secure new gas sales agreements for
Ay G&ERBEIAGSRE yI GdzNF £ 31 durashar§fieldsS Ve have hadisaceess withid fedow
serves will be targeted as Methanol feedstock which, in agreement for Palm Valley pe2012 and are receiving feed-
turn, will be used to augment vehicle fuel and LPG sys- back that a new agreement for Mereenie may be possible

tems in Asia, particularly China soon subject to further discussions in May.
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NOrth MPC Plans to drill at least two targeted development
America

Qtr Ending 03/31/10

(North American summer 2010) to test wettability devel
ment strategies for the Tyler and Nisku oil formationg

MONTANA PRODUCTION CANADIAN PRODUCTION

East Poplar and Northwest Poplar Oil FielgiMontana Kotaneelee Gas Field, YT (2.67% interest)
(83.7% Interest)

The Company has completed a consolidation of interests d¥lagellan has a 2.67% carried interest in the Kotaneelee gas
the East Poplar Unit and North West Poplar fields in Roosdield in the Yukon Territory of Canada. Devon Canada Cor-
velt County, MontanaOn March 9, 2010, the Company  poration is operator of this partially developed field which
entered into a Purchase and Sale Agreement with Hunter is connected to a major pipeline system.

O9YSNH& [[/ dzyRSNJ g KAOK (GKS /2YLIl ye | aadzySR | dzy i SNna
25.05% average working interests in those Montana fields.

In a separate transaction the Company also purchased a

1.25% interest in the same fields, from a different owner.

Magellan, itself and through its subsidiaries, now controls a

93.80% average working interests there.

The Poplar fields produced an average of approximately
147 barrels of oil per day (BOPD) (MPC net share) during
the reporting period.

Barrels
Fields (Magellan Share) Total Daily Kilolitres Variance
East Poplar* 11,192 124 1334 N/A
Northwest Poplar** 1,993 23 238 N/A
Total Crude Oil and Condensate 13,191 147 1,572 N/A

*x Interest was sold effective November 1, 2009

Fkk Company was purchased October 15, 2009 m
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United
Kingdom

Qtr Ending 03/31/10

UNITED KINGDOM EXPLORATION

In the Weald Basin, the Company (40% interest) will particfilling of two prospects, one in PEDE5 and one in PEDL
pate in the Markwells Wood exploration well in PEOI26 137 are being progressed.
and the Havantl well in PEDL 155. Markwells Webddue

to severe winter conditions, is expected to be drilled late 1N€ Company has transferred all its PEDLs from its wholly

2nd quarter/early 3rd quarter of 2010. Havafitis to be owned Australian subsidiary Magellan Petroleum (NT) Pty

drilled immediately following the drilling of Markwells Ltd to Magellan Petroleum (UK) Limited, a wholiyned
Wood-1. company incorporated in England & Wales.

Northern Petroleum, operator of the PEDL 126 Joint Ven-
ture, has completed site construction for the Markwells
Wood1 well which will target a prospect that is interpreted
to be an eastward extension of the Horndean oil field which
is currently producing from the Great Oolite Formation.
Northern Petroleum, also operator of the PEDL 155 Joint
Venture (Magellan 40%), completed construction for the
Havantl well this quarter. The Havant pros;

SNSRI Markwells Woodl is expected to be drilled late
oil field will also target oil in the Great Oolit

Formation. 2nd Qtr / early 3rd QTR 2010

The Company holds interests (ranging from

22.5% t060%) in five other exploration licences in the
WealdWessex Basin (PEMS8, 125, 153, 154, and 240),
which are also operated by Northern Petroleum. The Com-
pany also holds a 50% interest in PEDLs 231, 232, 234 and
243 in the central Weald Basin area which are operated by
Celtique Energie Petroleum with a 50% interest. PEBES
136, 137, 242 and 246 are held and operated by the Com-
pany with a 100% interest. Well sites have been selected
and applications for local council planning consents for the



Kiana QOil Field (PPL 21@ooper Basin SA (30% Interest)

On December 4, 2009, the Company announced the pend-
ing sale of its interests in the Kiana oil field. The company
subsequently entered into a sale agreement to effect the
sale of the Kiana oil field. The effective date of the Kiana

P aCIfI C sale transaction is November 1, 2009.

Qtr Ending 03/31/10 Aldinga Oil Field (PPL 21Xooper Basin SA (50% Inter-

est)

On December 4, 2009, the Company announced the pend-

ing sale of its interests in the Aldinga oil field. The com-
AUSTRALIAN EXPLORATION pany subsequently entered into an asset sale agreement

for the sale of the Aldinga oil field. The effective date of

Palm Valley Gas Field (PL¢@madeus Basin NT (52.023% the Aldinga asset sale transaction is November 1, 2009.
Interest)

The Palm Valley gas field which is operated by the Compar , o o
produced an average of approximately énillion cubic feet at/ uz2 LIdzZNOKI as {
per day (MMcf/D) of natural gas for sale during the quarter. c

CKS tIEY +hi(68 WaAyd +8ya (s Shoal, Bor_laparte Bgsm, offshorj
production from the existing facilities while maintaining a Darwin Australia

safe and efficient operation, conducted in accordance with
good oil field practice.

Mereenie Oil and Gas Field (PL 4 &5 madeus Basin NT e o o
(35% Interest) at/ SESOdzi SR Iy |3ANBSYSYyuU I
interest in Evans Shoal natural gas field (NTP/48), located
The Mereenie oil and gas field which is operated by Santos in the Bonaparte Basin offshore Northern Australia and
Ltd produced an average of approximately 14 MMcf/D of ~ Was Granted an Exploration Permit for offshore Northern
natural gas over the first two months and 461 barrels of oil Territory, Area NTO4 in the Bonaparte Basin
and condensate per day for sale during the reporting pe-
riod. EMM
Natural gas sales to Power and Water Corporation (PWC)|ma "™
O2yUAYdzSR dzy RSN GKS G NBF &2 l
the Mereenie Sales Agreement No. 4 (MSA4) with volumeg ¢ =
at or slightly below historical volume levels through to mid
CSoNUz NBEX Hamn Fid 6KAOK LI
other gas supplier, began full productioRWC then ad- :
vised the Mereenie Producers (Magellan Petroleum Austra
lia Limited and Santos Ltd) that Mereenie gas was no long BROWSE BASIN
required under MSA4. Gas sales from the Mereenie field i i AT

AT il ® O shaw

ceased in mid February. Crude oil and condensate produc
tion continued at a reduced rate. Under the provisions of e
MSA4, the Mereenie Producers have advised PWC that pur-

suant to the terms of the Agreement, Mereenie Producer
obligations to PWC under the current MSA4 Agreement will el l

cease effective on September 5, 2010. Mag
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Natural Gas

The Company's share of natural gas sales during the quarter ended March 31, 2010 decrease
percent from the quarter ended March 31, 2009, as detailed below

Million Cubic Feet
Field(Magellan Share) _ Terajoules | Variance
Total Daily
Mereenie* 282 3 330 -75%
Palm Valley 286 3 325 -16%
Total Gas 568 6 655 -62%

9 No salesin March 2010

Crude Oil and Condensate

The Company's share of crude oil and condensate sales during the quarter ended March 3:

decreased by 2 percent from the quarter ended March 31, 2009, as detailed :below

Barrels

Fields (Magell h . Kiloli Vari

ields (Magellan Share) Total Daily ilolitres ariance
Mereenie 14,607 162 2,323 -37%
Nockatunga 1,304 14 207 -92%
Kiana*
East Poplar* 11,192 124 1334
Northwest Poplar** 1,993 23 238
Total Crude Oil and Condensate 29,096 323 4,102 -2%
* Interest was sold during the March quarter
*x Interest was sold effective November 1, 2009

ok Gompany was purchased October 15, 2009




REVENUES:
Oil sales
Gas sales
Other production related revenues

Total revenues
COSTS AND EXPENSES:

Production costs

Exploration and dry hole costs

Salaries and employee benefits
Depletion, depreciation and amortization
Auditing, accounting and legal services
Accretion expense

Shareholder communications

Other administrative expenses
(Gain) loss on sale of assets
Impairment loss

Total costs and expenses

Operating income (loss)
Warrant expense
Investment and other income
Income (loss) before income taxes
Income tax (provision) benefit
Net income
Less net income attributable to non-controlling interest in sub-
sidiaries
Net income attributable to Magellan Petroleum Corporation
Average number of shares outstanding
Basic
Diluted

Net Income per basic and dilutive share attributable to Magellan
Petroleum Corporation common shareholders

*The Financial and Operational Information in this
report is unaudited

THREE MONTHS ENDED

NINE MONTHS ENDED

MARCH 31, MARCH 31,
2010 2009 2010 2009
$1,947 505 $1,707,287 $7,890,129 $9,184,879
2,024,487 3,291,615 12,985,167 10,600,544
1,164,953 523,611 2,856,704 1,348,058
5,136,945 5,522,513 23,732,000 21,133,481
1,823,303 1,951,335 7,243,205 6,218,141
225,204 385,552 882,260 652,929
1,281,819 386,450 4,032,120 200,435
704,428 1,130,134 3,351,564 691,415
387,260 602,058 1,164,334 291,857
161,828 118,206 546,179 396,482
77,951 138,414 380,125 351,586
1,953,959 776,278 5,976,356 2,069,528
(5,693,784) 211 (6,828,059) 12,072
3 3 1,604,417 3
921,968 6,488,638 18,352,501 19,884,445
214,977 966,125) 5,379,499 249,036
(1,897,753) 3 (4,276,472) 3
327,187 273,641 2,862,118 1,362,185
644,411 692,484) 965,145 611,221
(1,463,723) 1,083,101 (2.485,529) (1,237.487)
1,180,688 390,617 1,479,616 1,373,734
(18,243) 3 (21.880) 3
$ 1162445 $ 390617 _$ 1457736 $ 1373734
51,989,866 41,500,325 51,100,029 41,500,325
54,464,150 41,500,325 52,442,981 41,500,325
$ 0.02 $ 0.01 $ 003

Mag

ellﬁ

petroleum



Corporate Profile
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Contact Information
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