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aŀƎŜƭƭŀƴΩǎ President and CEO 
 William H. Hastings: 

 
 
Results for the second fiscal quarter repre-

sent an improvement over last year and last quar-
ǘŜǊΦ wŜǾŜƴǳŜǎ ŀƴŘ ǇǊƻŦƛǘǎ ǿŜǊŜ ǳǇ ƻǾŜǊ ƭŀǎǘ ȅŜŀǊΩǎ 
quarter due mostly to stronger energy prices, ex-
change rate fluctuation, and reduced production 
costs. Cooper Basin asset sales were completed 
during the quarter.  Taken as a whole, Cooper 
Basin asset sales will generate a gain for the year 
of approximately $6 million including the impair-
ment loss recorded this quarter of $465,000.  The 
remaining gain will be recorded next quarter.  

 
 
Also during the quarter, the Company re-

ported an $800,000 gain on the sale of stock in an 
Australian Stock Exchange listed Company and a 
non-cash charge of  $986,000 related to the in-
crease in the value of the warrants issued to 
Young Energy Prize S.A. (YEP).   This non-cash re-
valuation is driven by the  increase in our share 
price. 

 

Executive  
Summary 

 
We continue to refocus the business model with the objec-
tive of gaining operating control of substantive, high po-
tential, assets.   The first step, the acquisition of the Pop-
lar Dome structure is complete.   Other plans remain ac-
tive.  Our current, smaller scale, non-operated positions 
have been sold at value    Over time, all of this activity 
may mean the addition of new equity partners and/or the 
generation of new operating partnerships with major 
Companies.   Magellan is drawing upon the lengthy ex-
perience of its new management in pulling together these 
partnerships and creating value for shareholders.  

...in search of tomorrowõs energy 

Quarter Ending 12/31/09  



  

NASDAQ: MPET                   Magellan Petroleum Corporation                 www.magellanpetroleum.com   

Recent activity and initiatives to-date are summarized here: 
 
§ ²Ŝ ŎƻƳǇƭŜǘŜŘ ƻǳǊ ŦƛǊǎǘ ǇǊƛǾŀǘŜ ƛƴǾŜǎǘƳŜƴǘ ǘǊŀƴǎŀŎǘƛƻƴ ǿƛǘƘ ¸ƻǳƴƎ 9ƴŜǊƎȅ tǊƛȊŜ {Φ !Φ όά¸9tέύ ŀƴŘ 

signed a significant Heads of Agreement and Exclusivity Agreement with a major Methanol producer 
that has resulted in the initiation of feasibility work and commercial negotiations which may result in 
the construction of material methanol operations in or around the Darwin, NT, Australia area.    The 
methanol plans are driven by market growth in Asia where recent mandates have lead to increased 
use of methanol as vehicle fuel and increased use of DME (Dimethyl Ether), a methanol derivative to 
augment supply for LPG systems already in place. Negotiations under the terms of the Methanol 
Heads of Agreement, toward a substantive long-term arrangement, are active now. 

 
 
§ The Company acquired an 83.5% ownership position as the Operator of Montana oil fields with signifi-

cant remaining oil in place (see discussion below).  The thrust of this acquisition is to upgrade primary 
recovery operations and to closely review the development of a tertiary recovery plan related to the 
wide availability of excess CO2 in the Negotiations with new partners for the Montana operations, 
toward that efficient redevelopment program and an AMI (area of mutual interest), are active now. 

 
 
§ We completed the sale of assets in the Cooper Basin, Australia. The assets were sold at value and the 

proceeds will be redirected into current initiatives. 
 
 
§ Ongoing discussions continue on developing a consolidated, single operations group for the  our Palm 

Valley and Mereenie asset position. We believe that success in these programs will result in material 
long-term expense reduction.  

 
§ Gas sales discussions for near and longer term Mereenie volumes remain fluid. Mereenie volumes 

have flowed in the 20-25TJd (gross interest) range, however, increased volumes from Blacktip are en-
tering the natural gas pipeline system.   Efforts to resolve the situation on a longer-term basis con-
tinue and we expect to have more concise 
news over the next 3 to 6 month period as 
key operational performance facts on the 
pipeline and for the new supply become 
clear. 

 
§ In the Weald Basin, United Kingdom, Magel-

lan (40% interest) will participate in the 
Markwell Woods-1.    Given recent severe 
winter conditions in the UK, this well is ex-
pected to spud late in the first quarter or 
early in the second quarter of 2010. Havant-1 
is to be drilled immediately following the end 
of drilling operations at Markwells Wood-1. 
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Operations  
Overview  

Company Profile: 
 
Magellan Petroleum Corporation, through its wholly 
owned subsidiary, Magellan Petroleum Australia Limited, 
and its majority controlling interest in Nautilus Poplar LLC, 
is engaged in the sale of oil and gas and the exploration for 
and development of oil and gas reserves worldwide. The 
Company engages in oil and gas exploration and produc-
tion in Australia, the United Kingdom, and North America .  
The Company, with access to new major equity invest-
ment, will endeavor to substantially increase its position 
ƛƴ άǳƴŘŜǊ-ŜȄǇƭƻƛǘŜŘέ ƴŀǘǳǊŀƭ Ǝŀǎ ǊŜǎŜǊǾŜǎΦ   ¢ƘƻǎŜ ǊŜπ
serves will be targeted as Methanol feedstock which, in 
turn, will be used to augment vehicle fuel and LPG sys-
tems in Asia, particularly China                  
 

 

 

<Magellan Petroleum marks its first entry into domestic 
U.S. oil market with a controlling interest in the Poplar 
Fields in north east Montana on 23,000 acres.  

>Magellan Petroleum is developing an interna-

tional portfolio through acquisitions of under-
valued assets, with a focus on the developing 
methanol market in Asia.  

 

 

 

Business Summary: 
 
Pacificτ Acquire and develop significant natural gas into Asia, 
and redevelop under-exploited,  discovered assets 
 
North America τAggregate existing oil fields near CO2 
sources and redevelop those fields utilizing tertiary CO2 injec-
tion / sequestration programs. 
 
 
 
 
Calendar Year End Developments: 
 
§Established new management team led by CEO William H. 
Hastings 
 
§Completed Methanol Supply & Construction Exclusivity 
Agreements, Australia 
 
§Achieved $2.1 million gain on strategic business combina-
tion initiatives. 
 
§Acquired Poplar, Montana oil fields for $7/bbl 
 
§Sold non-core Australian, Cooper Basin fields for $31/bbl 
 
§Relocated Corporate Office to Portland, Maine 
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North  
America  

East Poplar and Northwest Poplar Oil Fields ς Montana  
(51-63% Interest) 
 
On October 14, 2009 the Company acquired an 83.5% con-
trolling interest in Nautilus Poplar, LLC (Nautilus). Based in 
Denver, Colorado, Nautilus owns and operates oil develop-
ment assets in Roosevelt County, Montana known as the 
East Poplar Unit and the Northwest Poplar field. Nautilus 
holds a 68.75% interest in the East Poplar Unit and varied 
interests ranging from 60% to 75% in the Northwest Poplar 
oil field. 
 
The Poplar fields produced an average of approximately 
258.barrels of oil per day (BOPD) during the reporting pe-
riod. 

Fields (Magellan Share) 

Barrels  

Kilolitres  

 

 

Variance 

 
Total Daily 

East Poplar 7,273 94 1,156 N/A 

Northwest Poplar 2,105 27 335 N/A 

Total Crude Oil and Condensate 9,378 121 1,491 N/A 

 

Magellan Petroleum Corporate Headquarters in  
Portland, ME 
 
Magellan Petroleum officially relocated the corporate 
Headquarters from Hartford , CT to Portland ME on No-
vember 30, 2009.  The Executive Officers of the com-
pany will be located in Portland and can be reached at 
the following address: 
 

Magellan Petroleum Corporation 
7 Custom House St, 3rd Floor 

Portland, Maine 04101 
Phone 207.619.8500 

Fax 207.553.2250 
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